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Number of Homes – 429 
Monthly Assessment – $50.00 
Annual Expenses – $233,260.00 
Annual Reserve Contribution – ??? 

How was this amount arrived at? 

If this number was derived by any means other than through  
a formal reserve study process, it probably isn’t accurate and  
is placing future major maintenance of the development at  
risk and increases the likelihood of special assessments. 

Operating Expense Budget 

Reserve Component and 
Funding Analysis 

An Accurate Operating Budget 
Plus Accurate Reserve 

Estimates Provide a Long 
Term Maintenance Planning 

Tool at an Optimal Assessment 
Level to Achieve Necessary 

Future Maintenance Funding. 

“An accurate Operating Budget is not possible if it contains a 
“Reserve Contribution“ line item that was not arrived at through a 

detailed analysis of the association’s Common Elements and  
their future maintenance funding requirements.” 
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